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Government ratified Uie agreement regarding tiiese middle Sarkars on Nov
17,1766 with the special provision that Hassan Ali should pay at least half
of the outstanding balances by January 1767.134
We find a bitter critic of this transaction in Francis Russel who wrote,
"Their (English) forces were already on the spot to maintain or enforce the
claim. War, however, was, if possible, to be avoided, treachery chicanery and
bribery were substituted as the safer instruments. Hassan Ali, the manager
of the Suboh, was in the first instance dealt with successfully to betray the
interest of his master and forthe promise of aJaghir, apromise of support and
protection and also of being continued in his rentership, he agreed to act with
the Company."135
Gen. Caillaud visited Nizam AH Khan on Oct 27, 1766 and he could
bank upon the unfavourable circumstances of Nizam All Khan. The Treaty
was signed on Novl2,1766 according to which all the five Northern Sarkars
were given as a free gift to the British East IhdiaCompany in conformity with
the perpetual friendship.136
In consideration of the free gift of the Northers Sarkars, the Company
had to pay Rs. 5 lakhs for the middle Sarkars Le. Ellore, Rajahmundry and
Mustapahanagar and Rs. 2 lakhs each for Chicacole and Murtuzanagar
Sarkars. The submission of Chicacole Sarkar was the responsibility of the
English while the Sarkar of Murtuzanagar (Guntur) was to be handed over to
them only after the death of Basalat Jung, the younger brother of the Nizam,
to whom the Sarkar was given as a life Jagir or when Basalat Jung proved to
be disloyal to his brother, the Sarkar might be taken over by the English.
The English and the Nizam agreed to "treat one's enemies as the
other's enemies and one's friends as the other's friends." The English were
also bound by the agreement to keep a body of troops to assist Nizam Ali
whenever required against any one and the expenditure was to be met out of
the rent of the Northern Sarkars. In case, the expenses exceeded the rent,
Nizam Ali had to make good the difference.
The treaty had, further, written off all the previous demands and
arrears from the Sarkars. This could benefit Sitharama Razu and Hassan Ali
Khan to a great extent as huge sums were due from them to the Nizam. The
English could now, count upon their fidelity for the great favours done to
them.
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